Congress Is Running Out of Time on Social Security
In six short years, Social Security’s retirement trust fund runs out of reserves. When that happens, incoming payroll taxes will not cover all scheduled benefits. Retirees, by law, will face an automatic benefit cut of up to 28.5%. This would have devastating consequences for millions of Americans, including a significant increase in elderly poverty. 
These are Americans who worked for decades, paid into Social Security with every paycheck and planned their retirements around those benefits. Those retirees are starting to wonder whether Washington will act before their checks are cut. And the longer we wait, the harder the problem becomes to solve.
There is no shortage of ideas. Some senators want to increase payroll taxes on higher earners. Others would expand the income subject to those taxes. Some proposals would increase benefits while raising additional revenue; others focus on the program’s financing. Each approach carries trade-offs for workers, retirees, taxpayers and future generations. 
This Congress, we have already had at least four hearings on Social Security. The lame-duck session gives us an opportunity to take the next step: hold a hearing on actual legislation and then mark it up. Any senator can offer a substitute bill or amendment. If Republicans and Democrats are willing to work together, there is no reason we cannot get this done. 
I am proposing a version of a pension investment fund. This would be seeded with $1.5T over 5 years and invested in the broader economy. There would be protections to prevent political interference. The corpus would not be touched for 75 years. While the corpus is growing, it offsets borrowing required to pay promised benefits. Projecting historic rates of return, this pays for 70% of what is needed to keep Social Security solvent for 75 years. 
The legislation includes protections to prevent political meddling. Money could not be invested in anything benefitting a geopolitical adversary. There would be annual audits posted online for full transparency. 
We know this can work because the Federal Government implemented a similar system for the National Railroad Investment Trust in 2001 and Canadians did for the Canadian Pension Plan in the 1999. In both cases, it was recognized that assets on hand plus projected income were inadequate to meet future demand. The US government and the Canadian Government both gave legal permission for the respective funds to have a diversified investment portfolio. Since then, they have both had over 8.5% annual rates of return and are able to pay current and future benefits.
The best time to plant an oak tree is 50 years ago. The second-best time is today. For Social Security reform, today has arrived. Congress must act. 
